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Section 9.  Strategic Objectives and Performance Goals and Plan Administration (Section 2107) 
 

9.1.   Describe strategic objectives for increasing the extent of creditable health 
coverage among targeted low-income children and other low-income children:  
(Section 2107(a)(2)) (42CFR 457.710(b)) 

 
Arizona has established the following strategic objectives for the KidsCare Program: 

 
• Decrease the percentage of children in Arizona who are uninsured or who do 

not have a regular source of health care. 
 
• Improve the health status of children enrolled in KidsCare in Arizona through 

a focus on early preventive and primary care. 
 
• Ensure that KidsCare eligible children in Arizona have access to a regular 

source of care and ensure utilization of health care by enrolled children. 
 

• Avoid “crowd out” of employer coverage. 
 

• Coordinate with other health care programs providing services to children to 
ensure a seamless system of coverage. 

 
9.2.   Specify one or more performance goals for each strategic objective identified:  

(Section 2107(a)(3))  (42CFR 457.710(c)) 
• Decrease the percentage of children in Arizona who are uninsured.  (In the first 

year of the KidsCare Program, decrease the percentage of children with income 
under 150% of FPL who are uninsured and, in subsequent years, decrease the 
number of children with income under 200% of FPL who are uninsured.) 

 
• Screen 100 percent of applications to determine if the child was covered by 

employer sponsored insurance within the last three months.  If however, a child 
has exceeded the lifetime limit to his or her employer sponsored insurance policy; 
the child will not be required to go bare for three months. 

 
• Improve the number of KidsCare eligible children who receive preventive and 

primary care by meeting goals according to Health People 2010: 
 

1. 90 percent of children under two will receive age appropriate immunizations; 
2. 90 percent of children under 15 months will receive the recommended 

number of well child visits; 
3. 90 percent of three, four, five, and six year olds will have at least one well-

child visit during the year; 
4. 90 percent of children will have at least one dental visit during the year; and 

• Ensure that KidsCare enrolled children receive access to a regular source of care: 
 

1. 100 percent of enrolled children will be assigned a PCP; and 



Effective Date: 8-24-01 Sec. 9-2 Approval Date:  09-20-02 

2. 90 percent of KidsCare children will see a PCP at least once during the first 
12 months of enrollment. 

 
 

9.3.   Describe how performance under the plan will be measured through objective, 
independently verifiable means and compared against performance goals in 
order to determine the state's performance, taking into account suggested 
performance indicators as specified below or other indicators the state develops:   
(Section 2107(a)(4)(A),(B))  (42CFR 457.710(d)) 
 
Check the applicable suggested performance measurements listed below that the 
state plans to use:  (Section 2107(a)(4)) 
 
9.3.1.  X The increase in the percentage of Medicaid-eligible children 

enrolled in Medicaid. 
 
9.3.2.  X The reduction in the percentage of uninsured children. 
 
9.3.3.  X The increase in the percentage of children with a usual source of 

care. 
 
9.3.4.  X The extent to which outcome measures show progress on one or 

more of the health problems identified by the state. 
 
9.3.5.   HEDIS Measurement Set re levant to children and adolescents 

younger than 19. 
 
9.3.6.   Other child appropriate measurement set.  List or describe the set 

used. 
 
9.3.7.  X If not utilizing the entire HEDIS Measurement Set, specify which 

measures will be collected, such as: 
9.3.7.1.  X Immunizations  
9.3.7.2.  X Well child care  
9.3.7.3.   Adolescent well visits 
9.3.7.4.  X Satisfaction with care  
9.3.7.5.   Mental health 
9.3.7.6.  X Dental care  
9.3.7.7.   Other, please list: 
 

9.3.8.    Performance measures for special targeted populations.
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9.4.  X The state assures it will collect all data, maintain records and furnish 
reports to the Secretary at the times and in the standardized format that 
the Secretary requires.  (Section 2107(b)(1))  (42CFR 457.720) 

 
9.5.  X The state assures it will comply with the annual assessment and evaluation 

required under Section 10.  Briefly describe the state's plan for these 
annual assessments and reports.  (Section 2107(b)(2)) (42CFR 457.750) 
AHCCCS will perform the annual assessments and evaluations required in 
Section 10.  The annual report will include an assessment and update on the 
operation of the KidsCare Progam, including the increase in the percentage of 
Medicaid eligible children enrolled in Medicaid and the reduction in the 
percentage of uninsured children will be calculated from CPS data. 
 
As addressed in Section 7, AHCCCS will measure the KidsCare Program’s 
progress toward meeting its strategic objectives and performance goals through 
an evaluation of the contractors using encounter data and medical chart audits, 
with particular emphasis on preventive and primary care measures. 
 
In addition, annual Operational and Financial Reviews of the KidsCare 
contractors and reviews of the Quality Management Plans addressing quality 
standards and how contractors propose to meet those standards will assist 
AHCCCS in ensuring the quality of health coverage. 
 

9.6.  X The state assures it will provide the Secretary with access to any records or 
information relating to the plan for purposes of review of audit.  (Section 
2107(b)(3)) (42CFR 457.720) 

 
9.7.  X The state assures that, in developing performance measures, it will modify 

those measures to meet national requirements when such requirements are 
developed. (42CFR 457.710(e)) 

 
 9.8.   The state assures, to the  extent they apply, that the following provisions of 

the Social Security Act will apply under Title XXI, to the same extent they 
apply to a state under Title XIX:  (Section 2107(e)) (42CFR 457.135) 

 
9.8.1.  X Section 1902(a)(4)(C) (relating to conflict of interest 

standards) 
9.8.2.  X Paragraphs (2), (16) and (17) of Section 1903(i) (relating to 

limitations on payment) 
9.8.3.  X Section 1903(w) (relating to limitations on provider donations 

and taxes) 
9.8.4.  X Section 1132 (relating to periods within which claims must be 

filed) 
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9.9. Describe the process used by the state to accomplish involvement of the public in 

the design and implementation of the plan and the method for insuring ongoing 
public involvement.  (Section 2107(c)) (42CFR 457.120(a) and (b))  
Arizona has developed a collaborative process with many interested parties in the 
design, implementation and evaluation of the KidsCare State Plan.  The state has a 
process for conducting a statewide collaborative effort to provide the community with 
awareness, education and an opportunity to shape the KidsCare Program (see 
Attachment N).  The Children’s Action Alliance also held public forums to discuss the 
parameters of the KidsCare Program.  

 
In December 1997, the Governor convened a KidsCare Task Force consisting of state 
legislators, state agencies, representatives from the hospital and medical industry, 
advocacy organizations and tribal organization to develop recommendations about how 
targeted, low-income children could best be served by the funds available under Title 
XXI.  The members of this task force are identified in Attachment O.  The Governor’s 
Office also convened a special meeting for the 21 Arizona tribes to discuss tribal issues. 

 
The Governor worked with key legislators and other interested parties to introduce 
legislation on KidsCare.  This legislation and the public hearings provided significant 
opportunities for state legislators and the public to comment and participate in the 
development of the KidsCare Program.  In these legislative hearings, there has been 
overwhelming support from the community as evidenced by the testimony in support of 
the program.   In addition to the legislative hearings, the community has endorsed this 
KidsCare Program as shown in Attachment P. 

 
AHCCCS convened two public hearings to discuss the proposed State Plan.  Over 275 
persons were sent a copy of the State Plan and invited to the hearings.  Over 70 persons 
attended the hearings which included an overview of the State Plan and an open forum 
for comments, questions and answers.  The majority of the discussion involved 
questions about the operation of the program or the potential for state legislative 
changes which were answered at the hearing.  The suggestions for changes to the State 
Plan and comments from AHCCCS are summarized in Attachment Q.   

 
As part of Senate Bill 1008, the legislature requires annual reports beginning January 1, 
2000, containing the following information:  

 
1. The number of children served by the program. 
2. The state and federal expenditures for the program for the previous fiscal year. 
3. A comparison of the expenditures for the previous fiscal year with the 

expected federal funding for the next fiscal year. 
4. Whether the federal funding for the next fiscal years will be sufficient to 

provide services at the current percentage of the FPL or whether an enrollment 
cap may be needed. 

5. Any recommendations for changes to the program will be submitted to the 
Governor, the President of the Senate, Speaker of the House of 
Representatives, Secretary of State, the Director of the Department of Library, 
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Archives and Public Records so they can monitor the implementation and 
evaluation of the program. 

 
 As part of the public process, AHCCCS held two public hearings on the proposed State 

Plan to provide the public with an opportunity to comment and will also hold public 
hearings on all proposed rules for this program. 

 
AHCCCS has included KidsCare as a regular agenda item for discussion with the State 
Medicaid Advisory Committee and is working closely with health plans who will be 
responsible for the delivery of services through the following forums: 

 
• AHCCCS Health Plan meetings 
• Medical Directors’ meetings 
• Quality Management and Maternal Child Health meetings 
• Other types of meetings (e.g., one-on-one meetings, rule meetings and State 

Plan meetings). 
Please see sections 9.9.1 and 9.9.2 for a description of ongoing public involvement 
opportunities. 

 
9.9.1 Describe the process used by the state to ensure interaction with Indian 

Tribes and organizations in the state on the development and 
implementation of the procedures required in 42 CFR 457.125.  (Section 
2107(c))  (42CFR 457.120(c)) 
AHCCCS has an ongoing communication with the tribal communities.  (See 
section 2.2.1. and 4.4.5. and 8.3.)  An article was written in the KidsCare News 
to communicate to the communities that no cost sharing is required.  The 
Application for AHCCCS Health Insurance requests information about the 
child’s race.  If the child is American Indian or Alaska Native,  this information 
is input into the KEDS automated system which reads the race code and assigns 
a premium amount of zero. 
 

9.9.2 For an amendment relating to eligibility or benefits (including cost sharing 
and enrollment procedures), please describe how and when prior public 
notice was provided as required in 457.65(b) through (d). 
The public has the ability to be involved through the legislative and/or 
rulemaking process. During the Legislative session, there are many 
opportunities that the public can make comment to the House of Representatives 
or Senate.  (See section 9.9) 
AHCCCS ensures the public has the opportunity to be involved in the 
rulemaking process from the beginning to end.  Initially, AHCCCS opens a 
docket and files a notice with the Secretary of State in the Arizona 
Administrative Register.  Next, AHCCCS files proposed rules and notice with 
the Secretary of State in the Arizona Administrative Register.  After that, 
AHCCCS receives written and oral comments from the public.  The next step,  
involves a public hearing.  The agency then reviews public comments and 
makes necessary changes to the proposed rules.  In conclusion, the agency 
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submits rules to the Governor's Regulatory Review Council for approval. The 
agency appears before the Council to answer questions regarding the rules. At 
this time, the public has one more opportunity to express their opinion (approval 
or disapproval) of the rule. After the Council approves the rules, the rule 
package is then filed with the Secretary of State. 
 
9.10.   Provide a one year projected budget.  A suggested financial form for 
the budget is attached.  The budget must describe:    (Section 2107(d)) 
(42CFR 457.140)  

 
 Planned use of funds, including -- 

 Projected amount to be spent on health services; 
 Projected amount to be spent on administrative costs, such as 
outreach, child health initiatives, and evaluation; and 
 Assumptions on which the budget is based, including cost per child 
and expected enrollment. 

 Projected sources of non-Federal plan expenditures, including any 
requirements for cost-sharing by enrollees. 
See Attachment S for the KidsCare Budget.  The state share of the program is 
funded with monies from the Tobacco Tax Fund. 

 


